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Preface

The government of India has taken many initiatives
through integrated policies and programmes to
encourage start-ups and support entrepreneurial
ventures for job creations and inclusive economic
growth. With this aim the Centre government has
recently announced the “Atma Nirbhar Bharat
Abhiyan” to revive every sphere of the economy from
demand, supply and to manufacturing, and make India
self-reliant to sustain and tackle any unforeseen event
in the future.

Start-up India Programme launched by the Central
Government on 16th January 2016, is an action plan
to develop an ecosystem to promote and nurture
entrepreneurship across the country. This is aimed
at promoting Bank Financing for start-up ventures to
boost entrepreneurship and encourage start-ups with
jobs creation. India has emerged as one of the top three
Countries in terms of number of businesses started
and the home for more than 4000 start-ups. The aim
of present book is to put together efforts to study the
factors that affect success of start-ups in the wake
of changing business scenario with special reference

global crises of pandemic COVID 19. .
Just as entrepreneurs combine things to create

innovations, we integrate the most valuable

B
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A Study on Role of MSME
Sector in Economic
Development of U.P

Dr. Zaibun Nisa*
Dr. Noorul Hasan**

1. Introduction

Micro, Small and Medium Enterprises (MSM.
Pradesh)

Es) & Uttar

11 and Medlu

n recent past Micro, Sma o
Enterprises (MSME) sector has come up
P (MSME) proge ntry

dynamic and high potential sector 0 ndia?
The MSME sector has high significance in 1 anit
economy as it provides large employment opport™
and carries less cost of establishment, tha
lots of people to enter in this sector especia yi

—_— Mol Uddln

*Assistant Professor, Department of Commerce, Kl
Chishti Language University, Lucknow. i Itl"k‘ww’
**Associate Professor, Shia P.G. College, University of =
Lucknow.
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and semi-urban areas of the country. Therefore, this
sector helps to cater to the problems like equitable
distribution of income and wealth and inclusive
growth of the Indian economy. In India this sector
acts as a complementary unit to large enterprises and
contributes significantly to the socio-economic growth

of the country.

Revised Classification applicable w.e.f 1 July 2020

Composite Criteria: Investment in Plant & Machinery/equipment and Annual Turnover

Classify Micro Small Medium
Manufacturing ~ Investment in Plant and | Investment in Plant and Investment in Plant and Machinery or Equipment:
Enterprisesand  Machinery or Machinery or Equipment: | Not more than INR 50 cr and Annual Tumover; not more
Enterprises Equipment: Not more than INR 10cr and | than INR 250 cr

rendering Services ~ Not more than INR 1 ¢r | Annual Turnover; not more
. and Annual Tumover; | than INR 50 cr
not more than INR 5 cr

Source: https://www.investindia.gov.in

The Micro- Small and Medium Enterprises
(MSMEs) are entities of small size, when measured
by theixj investment size. They contribute largely to
géneration of employment, foreign exchange earnings,
Exl):its etc. in the economy. A critical role is played
Slzill gm as a largg number of unskilled and semai-
areai People particularly in semi-u.rban and rural
help i’n gl(:t employmen.t an.d they contribute t.o exports,
Purther te}tlter production n th(? manuf:acturl.ng sectf)r.
by keen: €y serve as ancillaries to b1gggr mdus.trles
ﬁnishegmg a steady flow of raw materials, basic or

¢ la eg°0dS and components. They extend support to
Make ug Slclale Industries. More than 36 million units
Ovep 801) t o MSME sector, providing employment to

million pergons. More than 6,000 products are

-
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produced by this sector and which contripy,

8% of GDP. It contributes to arounq 450, ies; to aby,

output and 40% of the exports from the Cou:tt e t"tai
vy,

. ADVANTAGE INDIA

S

Government
Schemes

. The number of MSMEs ¥ - The MSME Minsty

i * The govemment inyests
in India increased by a > heads five statutory signficantly to help
CAGR of 18.5% from bodies—KVIC, Coir MSMES estabiish thei;
2019 to 2020 i Board. NSIC, NI-MSME business
+ Various govemment ¢ and the MGRI {« Schemes related to
initiatives were .+ These bodies are | credit, infastructure
launched to encourage responsible for aiding i, building, skill
young, women and MSMEs with respectto develogment__ ::L”:r‘mﬂam
SC/ST entrepreneurs to govemment schemes technology, etc. are ”Nﬁemu
take up businesses and policies designed to encourage avalabl o NSy

MSMEs _

.
o

Source: India Brand Equity Foundation, www.ibef.‘org

MSMEs constitute around 95% of the total
industries in India and their contributions to na.tion.@ll
income are huge, yet this sector is lagging behind
terms getting assistance from government for IOILg.
They have built a strong community culture on ;ie
basis of trust, mutual cooperation and relatmnls p
which is today difficult to find even in many ()gt(()) 20
corporations. The micro enterprise starts with ld semk
people and managed by the family in rur al ag_a have
urban areas. Large number of MSMEs in I nltribtlte
potential to grow globally. These MSMEs c((; around
60%-70% of jobs in developing countries &% ompl®!
half of economic activity. Moreover, they ten
young people and women.

1or
g two

-

This sector hag adopted very well durin
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economic reforms in India (within the same

) of the government- Demonetization, and GST
tenul‘f’th advent of recent crises of Covid-19 this sector
but Wi cted to be deeply affected. Fourteen (14%) of
is seli(/[plgs in the country can be found in the State of U.P.
:v/[hich holds the largest share of number of MSME’s in
the country. 74.05% of the total number of MSMEs are

found in the top ten States of country.’

and bOld

The top four are as below:

iiﬂgﬁﬁn‘ﬁ Esﬁmmmwﬁfm
| Mumber(inlakh) | Share(in%)
1 | Uttar Pradesh 89.99 14
2 |West Bengal 88.67 14
3 |Tamil Nadu 4948 8
4 | Maharashtra 4778 8

Source: Annual Report MSME 2021

From 21.21 lakh (2.1 million) units in 2019 to
25.13 lakh (2.5 million) units in 2020 the number of
MSMES registered a growth of 18.5% in one year. As
they contribute to about 29% to the GDP through its
zgtéorolal and ipternational trade and make a total of

a-veﬁ/o of qulan Exports the Indian MSMEs sector
httpsffl/r}romlnent .role to play in the Indian economy.
S Twww.business-standard.com)
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Distribution of Enferpriss .
ST s Catgory W b i

eliant Indj,

Micro —

Rural T%Wtﬂm T3 .
[ T

BT Ty R B
LI I oy e
(Source: MSME Annual Report 2018-19Goiy %J\'i"%? L 150)1
Share of MSME in GDP

India being a country having huge populati
107 of

semi-skilled/ unskilled workforce ang I

of population in rural and semi-urban airge i
the current 8 per cent share in GDP th: ?\d&sﬁo?
have the potential to increase it to abo’ut 15 per ceh;i
in the year 2020, whereas over the next decade it
contribution to employment potential is expected
to be of 50 per cent, which can be attributed t
the increasing contribution of MSME's to the
GDP. (hitps:/ /assets.kpmg/ content/dam/kpmg/
pdf/2015/03/ The-new-wave-Indian-MSME.pd)

" %’fguie& mRsCmresad}usted for FIS!M atcurrent pries__
Growth | TotalGUA |  Shareof | Allndd

Total 7 .
oo WSMEGVA | () | MSMEMGA) cop i
L

. 1
11504279 | 3180 12467959 .

15 | 3658196 - ‘
2014 15%3 sen | T it

201516 | 4059660 | 1097 F I ™)
Wﬁ;@{z’; | 1090 | 13965200 | j&%ﬁ,m,l?@%;/@g
o sy | o | 3
s s | o || 89 1
- ort MSME 202!

Source: Annual Rep
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The available data depicts that_ exporting MSMEs

a significant role in the Indian economy. With
play vernment’s help and public gector s
thel\/[gI(S)S has the potential to take India to new
1}\3/[8 providing the right quality of produc
'yht quantity at right time and satisfying
rig tomers, it is expected that MSMEg may
g‘:r:rtake strong competitor nations in their vo

upport,
heights,
ts with
the end
one day
lume.

2. MSME and Employment Generation

As per the National Sample Surv
16, ‘MSME sector has been creatin
(360.41 lakh in Manufacturing, 0
captive Electricity Generation a
387.18lakh in Trade and 362.82 15k

ey (NSS), 2015-
g 11.10 crore jobs
.07 lakh in Non-
nd Transmission,

hin Other Services)
in the rural and the urban areag across the country”,
Boad Activity Category |~~~ Employment (ir Jakh) Share (%)
T T

e ) B (5)
Mmbcwing | 18656 | 17g | %041 3
Hectrict! 006 002 007 0
Trade 16064 | 2265 | 38718 35ig 4
Other Services ' 150.53 21169 362.22 33 |
Al 497.78 612.10 1109.89 100

MSME Annual Report 2020-21

entrerjle.micro sector havin
the Drlses, generateg
107 untry anq provi

6.19 lak Persons.

g around 630.52 lakh
97% of total employment of
des employment to around
It is estimated that there are

¥
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3.31 lakh Small sector units anq 0.05 lakh nr .
sector units MSMEs providing employmep ey,
lakh (2.88%) and 1.75 lakh (0,169 0314

) Persong |
employment in MSME sector, respectively, Of toy

Employment generation by the MSME sector w;
8,

Sector Mivo | Swall | Medium TE

Rural 489.30 788 0.60 49778 !

Urban W M6 w6 | e | g

All 1076.19 3195 175 110989 | 1w
MSME Annual Report 2020-21

Huge employment opportunities with low costs
are generated by MSMEs when compared to large
scale units thus playing a crucial role in the economy.
Further regional imbalances have been reduced
ensuring industrialization of rural & backward arease,
thereby, resulting in distribution of national incom
and wealth equitably.

3. Share of MSME in Export

As per the information received from Dlétatistics
General of Commercial Intelligence and in totd
(DGCIS) the Share of MSME related Producﬁ/s (Pres’
Export from India during 2018-19 18 4.8'1Oi;istry o
Information Bureau, Government of India,
Micro,Small & Medium Enterprises)

e
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Sector wise Exports from Uttar Pradesh Year 2016-17

101

Total Export : Rs B4282.89 crore Growth
e
”a"::;::s 417.24 0.50%
e ovd Laher Producs 10508.5 1247%
e ——
Sports Goods : : S
Metal and Metal Products 10255.96 LI
Methnol and Essential Qils 1101.04 1.31%
Horticulture and Processed Food 795.01 0.94%
Readymade Garments 10866.7 12.89%
Engineering Goods 156085 =~ 1348%
Marble Stones and CeramicPottery 79927 095% |
;u—r;-:. ;’;l;;(:.;archia_urg‘?u, Compiled from various sousces

Top ten Exporting States
. State Export (Rs. Crore) % Share
Uttar Pradesh 14342 21.12
Tamil Nadu 10049 14.80
Maharashtra 5484 8.08
Kaataka 5471 8.06
Rajasthan 4978 133
Gujrat 4962 731
E@_ 4834 1
Jujgp 4701 6.92
%%\\ 279 3.36
oA Senga 2153 313
ol 17— 59253 §7.25
o 8661 1275
Al India 67914 00

(Source: f inal report Jourth all India census

of MSME 2006- 07: Registered Sector)

Msgl)gort performance and competitiveness of Indian

S can be im
o0 the key perfo
OVEI‘COming the ke
W economie
the degree of

;

proved and promoted by working
rmance areas of the sector and
y challenges/barriers to them as the
reforms and policies have accelerated
Competitiveness so there is an urgent
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Reliang Indi,
need to convert the threats int OPporty,
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4. MSME Sector in Uttar Pradesh

Uttar Pradesh is divided Into
Divisions for the administrg
an area of 243,286 sq. km, Uttay Pradesh is th

largest state in the country, Comprising a

po :
23.15 crore. State ag vast as Uttgy Pradesh, tﬁ:iztxop of
a great diversity in al] facets of life. Besi eXist,
the state ig experiencin

. des ¢
g Widening Consy
inequality.

75

. Distr lctg
tive purp

ang
98es. Spl‘ead ovlef

‘Versity
Mptigy
As per the report of the Minist

Programme Implementation
2020), the state per capita

er annum. Accordij

ry of Statistieg ang
(released op 7 January
Income ig below 8,000
ng to a recent report of

Uttar Pradesh debt burden is 29.8 per cent of the
GSDP. The state’s total financial debt stood at 2,000
billion (US$28 billion) in 2011. Uttar Pradesh has mt
been able to witness double digit economic growth
despite consistent attempts over the years. The GSDE
18 estimated to have grown 7 per cent in 2017-18 an

f
6.5 per cent in 2018-2019 which is about 10 per cent?
India’s GDPps.

. e for

According to 4 survey conducted by the Ce;:;desh
Monitoring Tndian Economy (CMIE), Uttar e points
unemployment rate increased 11.4 percentag
———

2, MZZ&DMMWZMI;MUHM Pradesh _ — //
3. Uttar Pradesh Budget Analysis 2021 retrieved 1

-analys
prsindia,org/ budgets/states /uttar-pradesh-budget-analy
on 15-03-2021
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to 21.5 per cent in April 2020*,

181N8

r his backdrop of the fact, when the contribution
In‘t ary sector in the overall economic growth

of pn-lgking’ agriculture is no longer proving to be

is Shrlainst ay for sustenance, industrialization and

the Tization becoming the fancied words, there is

globda to make the State’s MSME sector competitive

nee .

and compatible.

The State of Uttar Pradesh has a Literacy Rate of
67.68 percent. There are about 89 Lakh-s MSME’sin U
P };aving a share of 14.20% of MSME’S in thg Country.
Varanasi (Banarasi silk sari), _Bh.ado‘h1 (carpet),
Lucknow (chikan) are some of the distinctively famous
products from specific traditional industrial hubs

ranging across 75 districts of Uttar Pradesh. It leads
in exports of MSME Products.

The Uttar Pradesh Micro, Small and Medium
Enterprises (MSME) sector Exports have grown to
Rs 890 billion reaching almost 6% growth. A vibrant
MSME sector is envisioned by the Ministry of Micro,

Small & Medium Enterprises which will be made

possible by promotion of the MSME Sector, including

Khadi, Village and Coir Industries.

The Ministry broposes to support existing

enterprises and setting-up of new enterprises
I cooperation with  concerned Ministries/
€partmentg 5
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DISTRIBUTION OF KEY MSME INDUST RIES IN yp

&Pa Others** (%)
Machinery & Part
Wool, Silk & Except Electrical 13%
S Fibre _ 2% i leﬂnu
ymheﬁc‘rm" : Servklng Industriqg
~ \ ’ 27%,
Leather Products
3%
6% '
Wood Products
- ... Miscellanegys Mig
\ 15% |
Hosiery & Garments }
11% |
Food Products
l

0thers includes Paper Products & Printing Cotton Teatiles, Chemical & Chermical Produce, Non-Metalic Minenl
Products, Electrical Machinery & Apparatus, Rubber & Plastic Products, Basic Metal Industis, Traspn
Equipments, jute and other Textiles, Beverages, Tobacco & Tobsceo Products

areas, thereby reducing regional imbalan,

assuring more equitable distribution of national
Income and wealth.

These enterprise units are supplementary an
complementary to large and medium scale un®
as ancillaries. MSME sector forms the backbon® :e
economic progress and development of any st'iy
because of itg contribution to industrial produCttl)‘i,llit‘:
employment generation, versatile nature, ad.apta trie;
and contribution in exports, MSME mduioﬂ‘y
constitute an Important segment of the UP ecﬁ ot
In terms of employment generation and as 8 0

foreign exchange earningg through exports. (he
n

Almosgt 60% of the total industrial Outputeshm5

tate comeg from the MSME sector. Uttar PrawhiCh ’

a share of 14.20% of MSMEs in the county

N ‘
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