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Introduction

Indian economy is a growing economy. Industries are important base of Indian economy after
agriculture. Micro, Small and Medium Enterprises (MSMESs) are the largest segment of an economy.
MSMEs are playing a very important role in employment generation, resource utilization and income
generation to a large segment of the local area., Therefore; they are vital for economic development of any
country.

The MSME’s has steadily enumerated surpassing progress in comparison to the entire imlus'tr.iul
sector. The MSMEs are providing uniform development to the society and can be a strong mean to utilize
the natural resources of India. he MSMESs arc very helpful to remove the regional imbalances if it is
establish in the underdeveloped areas, The MSMEs are providing more employment per unit.  According
to the reports generated annually by the Ministry of MSME presents that 45% of the total Exports of the
country are assisted by the sector, and are manufacturing more than 6000 quality products, which
indicates immense opportunities for growth and venturing its support in different manufacturing sectors,
The report also indicates that most of the MSMES are unregistered, on the whole there are 1.6 million
registered MSME in India.

According to the report MSME are dominated by very small scale enterprises constituting 94:9 and
the remaining 49 percent by small scale firms. Distribution of registered enterprises in urban areas
account to nearly 8-57 lakhs of total active enterprises which occupy a share of 54-77%, whereas local
areas account to 707 lakh (45.23% of the working enterprises). Hence, it is contributing towards :
laudable proportion for the equitable progress of Indian economy. According to the statistics generated in
the basis of activity for‘rcgist‘ered firms, it is observed that 67.1 percent is contributed by anufacturing
units, 16.8 percent service units and 32.9 percent by service side. The statistics for unregistered firms

reveals that 69.80% is contributed by services, whereas 30-209% of the enterprises were involved in the
manufacturing activities. :

Object of Study

Object of Study of above topic are as follows -

1. To know about MSME:s in India

2. To know contribution of MSMEs in Local area,
3. To know contribution of MSMEs

To identify different schemes offe
About MSMEs

In India, the enterprises have been classif
(1) Manufacturing sector

(ii) Services Sector,

in National Economic Development.
red by Government for MSME,

=

ed broadly into two categories :
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case of enterprises providing or rendering services). The present ceiling on investment to be classified as
micro, small or medium enterprises is as under :

Enterprise Manufacturing sector Service sector
Micro Upto< 25 lakh Upto ¥ 10 Lakh
Small T 25 lakh to 5 crore T 10 lakhs to 2 crore
Medium T 5 crore to 10 crore T 2 crore to 5 crore
Key Features of MSMEs

I. MSMEs are important to the local and national economy as they contribute to GDP, taxes &

duties.

MSMEs support in alleviating poverty and propelling sustainable growth in India.
MSMEs are biggest sector of local employment.

MSME:s are helpful to increase Export.

" 1SMEs are helpful to fulfill local demand

u. i>MEs are helpful to utilize local resources.
7.

s e

MSMEs provide raw material {or large scale industries.
Literature Review

1. Srinivas, K. T. (2013) in his paper catitled Role of m'o:q, Suaii ano medium enterprises in
. . . ’ ) " e ar for lhe gl‘OWlh
easons for the

poor growth of the Miouva s i s , . -uvided by the state as wea Central Govt.
is not adequate for the upliftment of the MSMEs in India

2. Subra! ', 3011 < analysed the effect of globalization on export potential of
Smail scaie enterpiiscs wid hu - ! ‘ohir rion period but
has shown the increasing trend in Liberaiizauon perod o .gnant growth.
Therefore the zovi. should continue iz policy of enhancip *h o0 ematitivene - of these SSIs

through the infusion of technology, finance & markcuig su,

3. Ghatak, Shambhu (2010) in his paper titled "Micro, small and medium enterprises (MSMEs)
in India: an appraisal highlighted that status of Indian MSME:s is better than its counterpart in
Bangladesh & Pakistan. About 36% of Pakistani SMEs have bank accounts where as about
46% Bangladeshi’s SMEs have Bank accounts. In comparison to them about 95% of Indian
SMEs have their bank accounts. He further stated that Indian Govt. should ac
initiatives to provide further support to these Small scale industries.

Major Schemes offered by Government For MSMEs

Various major schemes are s offered by government for MSMEs. Some are as follows :

celerate its

1. Performance and credit rating scheme : To improve performance MSME and keep check on
quality, Govt. has offered rating scheme which is carried out through empanelled rating agencies i.e.
CRISIL, CARE, ICRA and Brickwork India Ratings. Under this Scheme, rating fee payable by the micro
& small enterprises is subsidized for the first year and that is subject to maximum of 75% of the fee or
Z40000/-, whichever is less.

2. Marketing assistance scheme To enhance the marketing competitiveness, platform for
interaction with the individual/institutional buyers, update them with prevalent market scenario and to
provide a forum for redressing their problems Govt. is offering marketing assistance scheme. MS.I_V!ES are
supported under the Scheme for capturing the new market opportunities through organising/ partl'clpatmg
in various domestic & international exhibitions/ trade fairs, buyer-seller meets intensive campaigns and
other marketing events During the year 2018-19, Ministry of MSME organized 8 international events and
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66 domestic events with budget allcatxoa of ¢ 34 ooy : The ﬂlhi! ,‘,‘“\uh

spomsonhip, marketing campargm, ¢k were aho eadcrslon by NG
3. International coopecration scheme © Techmology infesion, P B ander this Scioms
maxicrnizalion smd proeTsoton of e CXPOFH 3T e priex el g Ao N v ‘M't'és of B QW"-'IS\""!’)
Deputation of MSME buuness Selogatsmes 0 othgy COMPATEM IOV c\ynﬁ;éi::t‘ il !.fnti
infosion'up gradatee, (ridsing poast YCIREETS sepyovang marind u? AL AN !- g iy '.
¢ e .‘_{m?"!?" 19, financal AT [WOVK ol

o

collaboratsons are covernd emder thn wheme D
42 events and 6:5) entrepremean ke boos talon part @ wah cvean

4. Asistance (o (raining iastifutions schemse ¢ The anntance providad 10 aming tnstitutzons i
the form of capital gramt for Creatima»oragihraaeg of infrastructare and programme syt for
conducting entreprencuribng dovchopement saod Wil dorriogennd prOFTammcs Mavimum atistance fox
creation ar strengthening of afrmtrucesse will be ¥ 1.8 Crove on matching basi, not exeveding M9 of

ap gradation of MIME

e i &

project comt

5. Prime Minbter’s Fmployment Genoration Pregramme (PMEGE) @ Nodal Agency al the
national level for wtting op eow wif employmacel vealares Projeciy/micrn catorprises o goneraie
employ ment oppodtusitics i koval & well g wtes wves of the countny  The other ohjoctive i 1D bring
logether widely dipeered tradaiomad atinems hu of asd matun encmployed youth and give them sell
employ ment opportanities b e cilenn feweadde @ thee place 80 @ to holp anrest migration of hwal youth
1o urtan argas

f. Scheme of tond for Rogrmeration of Traditions] [sdetries (SVURTH 1 Punding pattern
under the scheme Bas prowmeon o wofl entervertiome bex badang Vb1 training, capacily buibding . deaign
development, et burd mturvenmioms ancdudmp Common Pacility Cesdore, Raw Material Bank o RMRI),
training centers, ofc  amd grows (umimyg homatic maorventioms wihich enclade brand building & promotion,
nows media marketing . o Commeror, ehnosien, BAD edatives and developing linkages between

clusters

7. A Scheme for Promseting Innovation snd Leacal Eatreprosenrabdp (ASPIRE) @ The scheme is
formulated to set up 2 rerwark of exfmclogy conties 20d 10wt o incuhstion oonters 10 accelerate
entreprencurship and alvo oo prommcte et ape for iemovation and cetreproncanhip in agro-industry with
annual fund of T 200 Croey. The fancnd asppont ender Livelihood baunces incuhatorn js up o f | Crose
for National small indwetries covporation (NSICh and © S0 Lakh for PPP incobators Othes financial
support includes funds for imcetudion of deas @ € 3 Lakh por kdea and a soed capital of ¥ 1 Crore for
sciting up of start-ups by the poudators

Contribution of MSMEs in National Development
MSMEs plays an importast role in the development of National cconomy . Contrituti ;
in National development are as follows . y\onttioution of MEMEs
1. lkctn!mlixrd lpdm}dal Development, Better Distribution of Wealth und Investment :
MSMEs expansion, especially in local play imperative role in the CCONOmIC expansion of the ntry and
results in deventralized industrial development, betier distribution of wealth and fnvestmens M
2. Formation of Capital : \mb’ mm mg s ‘

- successful eatreprencurship development

programmes can help in achieving |

4. Improvement in per capita !
by exploiting new opportunities, thereby



B

5. General Employment : MSMEs are not the job seekers but job creators and job providers. With
the globalization process the government jobs are shrinking leaving many unemployed. In the
circumstances, the entreprencurs and their enterprises are the only hope and source of direct and indirect

employment generation. Employment is generated directly by the requirement of the large enterprises and
indirectly by ancilliariation and consequential development activities.

6. National Self-reliance : They are the corner stores of national self-reliance. They help to
manufacture indigenous substitutes to imported products which reduce the dependence on foreign
countries. There is also a possibility of exporting goods and services to earn foreign exchange for the
country. Hence, the import substitution and export promotion ensure economic independence and the
country becomes self-reliance.

7. Planned Production : MSMEs are considered as economic agents since they unite all means of
production. All the factors of production i.e., land, labour, Capital and enterprise are brought together to

get the desired production. This will help to make use all the factors of production with proper judgment,

perseverance and knowledge of the world of business. The least combination of factors is possible
avoiding unnecessary wastages of resources.

8. Earnings of foreign exchange : MSMEs plays significant role in increasing the foreign
Caciinge valitings of the country through export of their produce.

Contribution of MSME:s in Local Development
MSME:s are also contribute in local development :

1. Reduction of Poverty and Unemployment : Most of the MSMEs are of labour intensive and
creates large scale employment opportunities for the local people. MSMEs provides a solution to the
growing problem of large-scale unemployment and underemployment of Local area. Through local
entrepreneurship development programme, unemployed people can opt for self-employment.

2. Check on migration : MSMEs will bring in or develop infrastructural facilities like roads,
power, bridges etc. It reduces the gaps and disparities in income between local and urban areas. Local
MSMEs can avoid the migration of people from small cities to big cities in search of jobs.

3. Promotion of artistic activities : Local industries also help protect and promote the art and
handicrafts, i.e. the age-old rich heritage of the country.

4. Check on social evils : The growth of MSMEs in local areas reduces the social evils like
poverty, social tensions, atmospheric pollution, the growth of slums and ignorance of inhabitants etc.

5. Awaken the Local youth : MSMEs in local areas encourages young and promising entre-
preneurs to develop and carry out entrepreneurial activities in the local sector.

6. Improves standard of living: MSMEs in local will also increase the literacy rate of local people.
Their education and self-employment will prosper the community, thus improving their standard of living.

7. Proper utilization of local resources : MSMEs in local will help in the maximum utilization of
local resources like raw materials and labour for productive purposes and thus increase productivity.
Efficient and effective use of limited resources by the entrepreneurs leads to overall economic
development of an area.

8. Promote prosperity: Improvements in local productivity can promote prosperity.
Conclusion

MSMEs plays a vital role in the economic development of India, particularly in the local economy.
It helps in generating employment opportunities in the local areas with low capital, raising the real income
of the people, contributing to the development of agriculture by reducing disguised unemployment,
reducing poverty, migration, economic disparity, unemployment. Government should go for periodical
appraisal of MSMEs development schemes and programmes in order to uplift local areas. MSME:s finds it
difficult to take off is due to lack of capital, risk taking and innovation, They are the way of converting



E_ - v important in the contexg
developing country into developed nation. Promotion of MSMEs are extremely enp(he local and urban
of producing gainful employment and reducing the w1
MSME’s provide self dependency and it is the only Wa}’ t _
populous country like India. MSME’s are boon for reducing region

the natural and abundant human resources available in India.

dening disparities betwe '
ogsolve the problem of unemployment in 3

a] imbalances and a means o utilize
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